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Item 1.01. Entry into Material Definitive Agreement.
 On December 20, 2005, the Compensation Committee of the Board of Directors of Nabi Biopharmaceuticals (the “Company”) approved the acceleration of
vesting of all unvested options to purchase the Company’s common stock having an exercise price of $6.00 or higher, effective for all outstanding options as of
December 20, 2005. The closing price of the Company’s common stock on December 20, 2005 was $3.35 per share. All other terms and conditions applicable to
such options, including the exercise prices, remain unchanged. The affected options were previously granted to the Company’s employees, including its executive
officers, under the Company’s 2000 Equity Incentive Plan and its 1998 Non-Qualified Employee Stock Option Plan. Options to purchase 3,962,159 shares of the
Company’s common stock or 96% of the Company’s outstanding unvested options are subject to this acceleration and such options have exercise prices ranging
from $6.00 to $17.15 per share and a weighted average exercise price of $12.51 per share. Of the accelerated options, approximately 778,099 are held by the
Company’s Named Executive Officers included in the Summary Compensation Table in the Company’s 2005 Definitive Proxy Statement filed with the Securities
and Exchange Commission on April 8, 2005.
 

The Company’s decision to accelerate the vesting of the affected options was based primarily upon the issuance by the Financial Accounting Standards
Board of Statement of Financial Accounting Standard No. 123R (revised 2004), “Share-Based Payment” (“SFAS No. 123R”), which will require the Company to
treat all unvested stock options as compensation expense effective January 1, 2006. The Company believes that the acceleration of vesting of the affected options
will enable the Company to avoid recognizing stock-based compensation expense associated with these options in future periods. The Company estimates this
compensation expense, before tax, would total $26.7 million (excluding the impact of forfeitures), which would have been recognized over approximately the
next 3 years from the date of the acceleration.
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