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Item 1.01. Entry into a Material Definitive Agreement.

On June 26, 2006, Nabi Biopharmaceuticals (the “Company”’) and Kedrion S.p.A. (“Kedrion”) entered into a Co-Development and Commercialization
Agreement (the “Agreement”), with respect to Civacir® [Hepatitis C Immune Globulin (Human)], the Company’s investigational human polyclonal antibody
product candidate for preventing re-infection in hepatitis c-positive liver transplant recipients (the “Product”). Under the terms of the Agreement, the Company
and Kedrion will pursue a common strategy to develop and commercialize the Product, with Kedrion being the Company’s exclusive licensee to market the
Product in Europe, Turkey and the countries forming part of the former Soviet Union (the “Territory™), for a term of 15 years following the first commercial sale
of the Product by Kedrion or its affiliates under the Agreement.

Under the terms of the Agreement, the Company and Kedrion will jointly oversee the development and registration of the Product in the Territory,
including the design and implementation of a Phase II clinical trial of the Product in hepatitis c-positive liver transplant patients in study sites located in the
Territory and in the U.S. (the “Phase II Study”). Kedrion will generally bear all costs associated with development of the Product under the Agreement, except
that (i) the Company will be responsible for preparing, at its sole expense, the chemistry, manufacturing and controls sections of all product marketing
applications for the commercial sale or use of the Product in the Territory and (ii) if the parties cannot agree upon a pivotal registration study adequate for
Kedrion to obtain the regulatory approvals to market the Product in the Territory and for the Company to obtain the regulatory approvals to market it in the U.S.
within 180 days of Kedrion’s issuance of the final study report on the Phase II Study, or if Kedrion is unwilling to implement and finance such a pivotal
registration study, Kedrion must elect one of the following three options: (1) termination of the Agreement, as described below; (2) reimbursement of the
Company’s costs to conduct the additional studies needed for the Company to obtain a U.S. license; and (3) implementation of a pivotal registration study
sufficient for Kedrion to obtain the regulatory approvals to market the Product in the Territory in which case the milestone payments described below would be
increased by an agreed-upon amount and the royalty rate described below would be increased by an agreed-upon percentage until such time as the incremental
amount paid to the Company through such additional milestones and increased royalties reached an agreed-upon premium over the Company’s development costs
to obtain its regulatory approval in the U.S. The Company will be responsible for all activities associated with the manufacturing of the Product under the
Agreement and will supply Kedrion with its requirements of the Product for clinical trials at cost (subject to an agreed maximum price) and for commercial sale at
a margin over cost.

Under the Agreement, the Company grants Kedrion an exclusive license, with the right to sublicense, to perform research and clinical development
activities with respect to, and to use, market, sell, offer for sale and import, but not to make, the Product in the Territory. Kedrion grants to the Company a non-
exclusive, paid-up, royalty free, perpetual, license, with the right to sublicense, to its patent rights granted outside the Territory and to its know-how to perform
research and clinical development activity with respect to and to manufacture, use, market, sell, offer for sale and import the Product outside the Territory.

Under the Agreement, Kedrion will make payments to the Company in agreed-upon amounts upon the achievement of certain milestones in the
development and registration process. In addition, Kedrion will make quarterly royalty payments to the Company, commencing with the first commercial sale of
the Product (other than for purposes of obtaining regulatory approvals) by Kedrion or its affiliates in the Territory, based on Kedrion’s net sales of the Product in
the Territory.



The Agreement may be terminated by either party in the event that due diligence conducted by the Company within 180 days of the effective date of the
Agreement reveals any information that would materially interfere with the Company’s ability to perform its obligations and Kedrion’s ability to enjoy the
benefits provided to it, under the Agreement. The Company will also have the right to terminate the Agreement at any time if it is unable or prohibited by a U.S.
regulatory agency to export or re-export the Product or its component materials. Kedrion will also have the right to terminate the Agreement (i) for any reason
within 90 days of the date of the final report on the Phase II Study, (ii) within 180 days after issuance of the final report on the Phase II Study if the parties are
unable to agree on a pivotal registration study sufficient to obtain regulatory approvals to market the Product in the field in the Territory and for the Company to
obtain the regulatory approvals to market it in the U.S. or if Kedrion is unwilling to implement and finance such a program, (iii) at any time with respect to a
country in the Territory if it is prohibited by an applicable regulatory authority from importing the Product into such country, or (iv) if at any time commencing
two months prior to the scheduled commencement of the Phase II Study, the Company is unable or prohibited by a U.S. regulatory authority for more than 180
days at a time to export or re-export the Product.

The Company intends to file the Agreement as an exhibit to its Quarterly Report on Form 10-Q for the quarterly period ended July 1, 2006.
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